Declaration of the Second Economic Forum of Aix-en-Provence — 2002

Europe is at a crossroads. Either it relies on its present assets to move on to the next stage and
strives to participate actively in the formulation of a new economic structure or it weakens on
account of its lack of strategies and will be content to manage its contradictions with more or less
difficulties, moreover in the only hope of minimizing the negative consequences for its citizens of an
always more uncontrollable globalization.

To help Europe regains the means of its ambitions “Le Cercle des Economistes” recommends a six-
point action plan:

It is up to politicians to refuse the sterile federal/confederal opposition which often characterizes the
debates about Europe. It is up to the governments of Member States, in a pragmatic manner, to
consider the sectors where an absence of collective action is a problem, such as taxation, and find
concrete institutional solutions case by case, the form and subsidiarity of which may vary depending
on the areas. As far as the enlargement scheduled for 2004 is concerned and which cannot be
postponed we consider that the notion of a “hard core” remains the most appropriate solution to
allow Europe to react to the challenges it is facing. This “hard core” label requires four conditions :

e It concerns the euro.

e Itis connected to an in-depth coordination of budgetary policies.

e It necessitates the use of a qualified majority vote in the following three areas: taxation,
regional policies, structural funds.

e It deals with the possible convergence of a European social system.

In terms of North-South relations Europe must have a five-year plan to implement a real
“development pact”. This pact should include:

e Asignificant increase in public aids for development.

e Avery significant reduction of export subsidies particularly in agriculture.

e Assistance to the development of the capacities of emerging countries in terms of exports,
representation in multilateral and commercial institutions and negociations and finally in
terms of the appropriation of their own development model.

The development of innovative modalities of assistance particularly based on public/private
partnerships with a view to supplying basic services to underserved populations.

A minimum of 3% of the GDP should be allocated to R&D, meaning a reconsideration of military
research policies as a priority. This is to be accompanied by the creation of an independent
evaluation board for the assessment of operational criteria of the R&D. Furthermore, within the next
five years all European students should spend a semester in a European university outside of their
country and native language.



The definition of a European model of corporate governance is a necessary condition for growth. This
implies, in particular, the representation of the salaried employees in existing or to be created
decision-making bodies. Moreover, as a priority, long-term management policies must be formulated
including, among others, the elaboration of common rules concerning European accounting norms
along with an appropriate oversight of the accounting and financial professions and with a real
development of risk capital.

The public and private complementarity must be radically renovated thus requiring the rapid setting
up of European regulation agencies in four sectors: energy, telecommunications, transports and
financial services.



